Whny

Poland?

Poland as a safe haven for investors
in times of economic instability.

Economic stability, educated
and competent human
capital and a large domestic
market.

In times of global economic
crisis Poland has strengthened
its position, not only in the
region of Central and Eastern
Europe but also all over the
continent.

Poland is a country in Central
Eastern Europe. The total area
of Poland is over 120,000
sg. mi (9th largest in Europe)
with a population of over 38
million people.
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Strategic location - EU
member being a bridge to
East European markets.

Poland’s economic growth
rate is estimated as one of
the highest in Europe.

Country's international safety
and stability guaranteed by
Poland’s membership in
NATO and the EU.
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Forms of business operations,
taxation and employment

Entrepreneurs can conduct their business in the form of capital companies or partnerships. Many natural persons in
Poland operate under their own name. The main constitutional principle is the freedom of business operations for

everyone based on equal rights.
1. Capital companies

. limited liability company,
. joint stock company.

Capital companies acquire legal personality as of the date
of their entry into the National Court Register. They may
be established by natural or legal persons. Shareholders in
capital companies are not liable personally for the obligations
of the companies.
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partnership jointly and severally and without limitation.
Shareholders do not bear such liability. The minimum
amount of the share capital in the limited joint stock
partnership amounts to PLN 50,000

>  Professional partnership (sp.p.): created by partners
in order to pursue certain professions, e.g. attorney at
law, certified auditor, tax advisor. Individual partners
are not liable for obligations of the partnership arising
from the activities of other partners.
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As the Polish limited liability company and joint stock company
as separate legal entities they are taxed by Corporate Income
Tax (CIT). CIT isimposed on the total income from all sources
(reduced by deductions) at the rate of 19%. When dividends
are paid out to shareholders, in principle tax on dividends of
19% is collected. However, pursuant to international double
tax treaties and European directives, often a lower tax rate
or exemption is applied.

2. Partnerships

e commercial partnerships which operations are regulated
inthe Code of Commercial Partnerships and Companies:

>  Registered partnership (sp.j.): all partners are liable
for the obligations of the partnership jointly and
severally

>  Limited partnership (sp. k.): at least one partner is
liable for the obligations of the partnership jointly
and severally and without limitation, whereas limited
partners are liable only up to the amount of the
commendam sum.

> Limited joint stock partnership (S.K.A.): only
a general partner is liable for the obligations of the

e civil partnerships governed by the provisions of the
Civil Code. A civil partnership is intended for conducting
operations on small scale. It does not have a status of
entrepreneur.

Taxation of partnerships

Income of registered partnership, limited partnership and
professional partnership is taxed only once at partner level.
Partnerships themselves are not taxpayers liable to income
tax. A shareholder who is a legal person pays a 19% corporate
income tax. A shareholder who is a natural person pays a tax
in accordance with a tax scale (18% and 32%), but he may also
chose a 19% flat rate tax. The exceptionis a limited joint stock
partnership - it has been liable to pay corporate income tax.
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3. Branches and representative offices of foreign entities

Foreign entrepreneurs may operate in Poland through
a branch and they may establish representative offices
having seats in the territory of the Republic of Poland.
Branches of foreign entities are entered into the register of
entrepreneurs. The law requires the foreign entrepreneur
to appoint his representative in Poland.

4. Business operations of natural persons

Natural persons (individuals) register their business operations
in the Central Records and Information of Business
Operations. The entry of a natural person in the above
register covers also the registration for the purpose of taxes
as well social and health insurance.
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5. Other taxes and charges paid by entrepreneurs

The most common taxes, apart from income taxes, are
goods and services tax (VAT), excise tax and tax on civil
law transactions. In addition, local taxes and charges are
paid, e.qg. real estate tax, vehicle tax, stamp duty on certain
activities in governmental offices, tonnage tax, agricultural
and forest tax.

6. Employment

Poland has highly skilled and educated labour force. The
basic form of employment is an employment contract. The
employer collects income tax as well as social insurance and
health insurance from remunerations paid to employees.
When an average domestic monthly salary (@bout EUR 900) is
paid out, the employer will pay from his funds additionally ca.
19.5%, and the employee ca. 13.7%. Moreover, advance for
PIT of 187% or 32% will be deducted from the employee’s
salary.

Real labour productivity, per person employed, 2010=100%

source: Eurostat
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Our partners Our services

Agnieszka Jasica-Skalbmierska
Tax advisor

agnieszka.jasica-skalbmierska@atatax.pl
+ 48/32/254 20 01

Marcin Sobieszek
Tax advisor

marcin.sobieszek@atatax.pl
+ 48/22/418 70 00

Izabela Stenzel
Certified auditor

izabela.stenzel@atafinance.pl
+ 48/22/418 70 00

Rafat Wojcik
Certified accountant

rafal.wojcik@atafinance.pl
+ 48/22/418 70 00
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Tax advisory and
transactional support

Special economic zones
Tax services,

VAT, international tax

Audit and review of
financial statements

Valuation of enterprises,
due diligence

Mergers, divisions,
restructuring

Reports for management
board and consolidation

Accounting services,
financial accounting

HR and payroll

Domiciliation

ATA Audit Sp. z 0.0. | ATA Tax Sp. z 0.0. | ATA Accounting Services Sp. z o.0. Sp.k.

Head Office — Warsaw Local Office — Katowice
ul. Bonifraterska 17 ul. Damrota 6

(North Gate, 3rd floor) 40-022 Katowice
00-203 Warszawa Tel. +48/32/258 70 13
Tel. +48/22/418 70 00 Fax +48/32/258 70 13

Fax +48/22/418 70 10

office@atafinance.pl
www.atafinance.pl



